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SUMMARY

Ceremonies marking transfer of the Chinese-~Changchun Railway include dedication
of a memorial hall to Sino-Sovist friendship, the customary thenks to Stalin for
returnirg to the Chineae their own properiy, and citations for 1,300 Russians
who have directed the rallway. Aside from this, SSF seems surprisingly de-
emphagized, despite Soviet advice to Chinese workers to strengthen SSF bonds.
Regardless of enthusiastic reports on new mineral discoveriss in the Northwest )
the Northeast, where Russian concerns are well established, is singled out for
prior exploitation.

Revival of Reaslst-Americe, Aid-Rorea propaganda, new concern for preferential
treatment of Armymen's dependents "in distress," and a new tax scheme, all testify
to growing war burdens. The new tax law epparently includes a sales tax on all
transactions, and admittedly will affect even "peasants, fishermen, and nomads."”
Chinese soldiera in Korea are urged to emdure a "harder struggle,” and a Kim Il
Sung promise to continue fighting is exploited.

Russianization moves include the launching of China's first Five Year Plan, aund
a bank consolidation, though trade difficulties promote the oppoaite trend in the
breaking dowmt of a large State enterprise into three smaller units. Importance
of the drive to build heavy industry at the expemse of consumer production is
clear from the number of trained factory specialists tramsferred to "basic
construction." However, resistance of Government departments to glving up their
technicians is revesled, as well as dissatisfaction with cadres promoted because
of Party loyalty.

Apparently the Post 0ff'ice has been negligent in pushing sales of 1deologically
dosirable publications, as "quotas and priorities' henceforth will be fixed by
the Publications Buresu; ard speclal delivery service ia discontinued, probably
8o persomnel can devote more time to disseminating favored publications. A closer
approach to the Soviet broadcasting system is suggested in plans to "eliminate
major regional stations to centralize orsrations," and to "improve programs.”
These changes obviously forecast tighter Peking controls , more Peking relays, and
less independence for regional stations. i
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